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OATH OR AFFIRMATION

NORMAN CLINGER swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

CLINGER CO INC as

of DEC 31 2010 20 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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Title

STORMY MORALES

Notary Pubhc State of Texas

This report contains check all applicable boxes 9hMy Comnsson Expires 01-04-2014

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 1503-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

WtI0Affinnation

copy of the SIPC Supplemental Report

report describing any
material inadequacies found to exist or found to have existed since the date of the previous audit



CLINGER CO INC
Texas Corporation

Financial Statements

For the years ended December 31 2010 and 2009

and

Independent Auditors Report



CONTENTS

INDEPENDENT AUDITORS REPORT

FINANCIAL STATEMENTS

BALANCE SHEETS

STATEMENTS OF INCOME

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

STATEMENTS OF CASH FLOW

NOTES TO FINANCIAL STATEMENTS 6-7

SUPPLEMENTAL SCHEDULES

SCHEDULE COMPUTATION OF NET CAPITAL

SCHEDULE II- INFORMATION RELATING TO THE

POSSESSION OR CONTROL REQUIREMENTS UNDER

RULE 15c3-3
10



Adamson Hood Company PC
Certified Public Accountants

10500 Northwest Frwv Suite 224

Houston Texas 77092

Tel 713 956-6266

Email adamsonhood.com

To the Board of Directors

Clinger Co. Inc

We have audited the accompanying balance sheets of Clinger Co Inc Texas corporation

as of December 31 2010 and 2009 and the related statements of income changes in

stockholders equity and cash flow for the years then ended that you are filing pursuant to rule

7a-5 under the Securities Exchange Act of 1934 These financial statements and the

supplemental schedules referred to below are the responsibility of the Companys management

Our responsibility is to express an opinion on these financial statements and schedules based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and disclosures in

the financial statements An audit also includes assessing the accounting principles used and

significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of Clinger Co Inc as of December 31 2010 and 2009 and the results

of its operations and its cash flows for the years then ended in conformity with accounting

principles generally accepted in the United States of America

Our audit was made for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in the accompanying Schedules and II is

presented for the purpose of additional analysis and is not required part of the basic financial

statements but is supplementary information required by rule 7a-5 of the Securities and

Exchange Commission The supplemental schedules have been subjected to the auditing

procedures applied in the audit of the basic financial statements and in our opinion are fairly

stated in all material respects in relation to the basic financial statements taken as whole

Houston Texas

February 23 2011



CLINGER CO INC

BALANCE SHEETS

December 31 2010 and 2009

Note

ASSETS

2010 2009

CURRENT ASSETS

Cash and cash equivalents 17297 12.152

Accounts receivable from brokers and dealers 2498 860

Total CurrentAssets 19795 13012

OTHER ASSETS Note 29850 23020

TOTAL ASSETS 49645 36.032

LIABILITIES STOCKHOLDERS EQUITY

CURRENT LIABILITIES

Accounts payable 561 2.210

Payroll taxes payable

Federal income tax Note

Total current liabilities 570 2.2 19

STOCKHOLDERS EQUITY

Common stock $1 par value

50.000 shares authorized

1000 issued and outstanding 1000 1000

Additional paid-in capital 28916 28916

Retained earnings 11859 3427

Net unrealized loss on investments Note 7.300 470

Total Stockholders Equity 49075 33.8 13

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY 49645 36.032

The accompanying notes are an integral part of these financial statements



CLINC

STATEMENTS OF INCOME

December 31 2010 and 2009

Note

2010 2009

REVENUE
Commissions 90409 69830

EXPENSES

Salaries-officers 258 776

Salaries-employees 1105 388

Commissions Note 16549 12109

Other operating expenses 64065 62.265

Total Expenses 81977 75538

Net income before taxes 8.432 5708

Provision for income taxes

Net income 8.432 5708

The accompanying notes are an integral part of these financial statements



CLINGER CO INC

STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

Years Ended December 31 2010 and 2000

Note

Net income Loss 2009

Change in market value

of investments 2009

Balance December 31 2009

Net income Loss 2010

Change in market value

of investments 2010

Balance December 31 2010

5708 5.708

4566 4566

1000 28916 470 3.427 33.813

8432 8432

6830 6830

1000 28916 7300 11.859 49.075

The accompanying notes are an integral part
of these financial statements

Balance December 31 2008

Common

Stock

1000

Additional

Paid-In

Capital

28916

Unrealized

Gain Loss

on Investments

4096

Retained

Earnings

Deficit

9135

Total

34955



CLINGER CO INC

STATEMENTS OF CASH FLOW

December 31 2010 and 2009

Note

2010 2009

Cash flows from operating activities

Net income 8432 5.708

Adjustments to reconcile net income

to net cash provided by operating activities

Increase decrease in accounts receivable 1.638 812

Increase decrease in accounts payable 1649 916

Increase decrease in other liabilities
12

Increase decrease in taxes payable

Total adjustments 3.287 116

Net cash provided by operating activities
5.145 5.824

Net increase in cash 5.145 5.824

Cash and cash equivalents beginning of year
12152 17976

Cash and cash equivalents end of year 17297 12152

The accompanying notes are an integral part
of these financial statements



CLINGER CO INC

NOTES TO FINANCIAL STATEMENTS

See Independent Auditors Report

Summary of Significant Accounting Policies and Business Activity

Nature of Business

Clinger Co Inc is Texas corporation registered as broker-dealer under the Securities

Exchange Act of 1934 and member of the Financial industry Regulatory Authority The

Companys revenues are primarily from commissions earned from various mutual funds The

Companys accounts receivable are from brokers and dealers in securities Consequently the

Companys ability to collect the amounts is affected by economic fluctuations in the securities

industry

The following is summary of the Companys significant accounting policies

For purposes
of the statement of cash flows cash includes cash on hand bank checking

money market mutual fund accounts short-term debt instruments with maturity of three

months or less

In the opinion of management no material losses will be realized in the collection of

receivables therefore no allowance for doubtful receivables has been provided

The preparation of financial statements in conformity with accounting principles

generally accepted in the United States of America requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and

the reported amounts of revenues and expenses during the reporting period It is at least

reasonably possible that the significant estimates used will change within the year

Investments other assets

Investments consist of securities and gold coins stated at fair market value Changes in market

values are reflected as unrealized gains or losses directly to stockholders equity and accordingly

have no effect on net income decline in the value of an investment below carrying value that

is considered to be other than temporary is recorded as realized loss in the statement of income



Income Taxes

The income tax provision attributable to income before income taxes for financial statement

purposes differs from amounts computed for tax purposes as result of the following

2010 2009

Tax provision at statutory rate 2951

Other permanent differences 2951

Tax provision per the Financial Statements

Deferred income taxes arise from timing differences resulting from income and expense items

reported for financial accounting and tax purposes in different periods

Temporary differences giving rise to the deferred tax liability consist primarily of the excess of

depreciation for tax purposes over the amount for financial reporting purposes items accrued

for financial statement reporting but not deductible for taxes until later reporting period

There were no deferred tax assets and liabilities for the year ended December 31 2010 and 2009

Profit Sharing Plan

The Company has profit-sharing plan that covers all full time employees The Company made

no contributions to the plan for 2010 or 2009

Minimum Capital Requirements

The Company is subject to the Securities and Exchange Commissions Uniform Net Capital Rule

Rule 5c3-1 which requires the maintenance of minimum net capital and requires that the ratio

of aggregate indebtedness to net capital both as defined shall not exceed 15 to Retained

earnings may be restricted as to payment of dividends if this ratio exceeds 10 to At December

31 2010 and 2009 the Company had net capital of $42100 and $29500 respectively which

exceeded its required net capital of $5000 by $37100 and $24500 respectively Withdrawals

of equity capital are restricted from causing the Companys net capital to be less than $6.000

There were no material differences between net capital as reflected in the Companys FOCUS

Report for the quarter ended December 31 2010 and 2009 and the net capital computation as

shown in supplementary Schedule Computation of Net Capital Additionally there were no

liabilities subordinated to the claims of general creditors during 2010 or 2009

Related Party Transactions

The Company leases office space from trust which is controlled for the sole shareholder and his

spouse The lease is dated January 2004 and has five-year term with renewal option for

five additional terms of two years No rent was paid during 2010 or 2009 Commission

expenses as shown on the accompanying statements of income were paid to the

Companys shareholder



SUPPLEMENTAL SCHEDULES



Schedule

CLINGER CO
Computation of Net Capital Under Rule 15c3-l of the

Securities and Exchange Commission

December 31 2010 and 2009

2010 2009

Net Capital

Total stockholders equity 49075 33.813

Less nonallowable assets

Fees receivable under Rule 2b- and other

mutual fund concessions receivable 2498 860

Net capital before haircuts on

securities positions 46.577 32.953

Haircuts on securities other securities 4477

Net capital
42100 29500

Net capital requirement 5000 5000

Net capital in excess of required amount 37100 24.500

Net capital 42100 29.500

Aggregate indebtedness 571 2.219

Ratio of aggregate indebtedness to net capital 74 to 13 to

Reconciliation with Companys computation included in

Part II of Form X-17A-5 as of December 31 2010 and 2009

Net capital as reported in Companys

Part II Unaudited FOCUS report 44595 33816

Nonallowable assets erroneously reported as allowable

Fees receivable under Rule 2b- and other mutual

fund concessions receivable 2498 860

Audit adjustments net 4993 5176

Net capital
42.100 29.500



Schedule II

CLINGER CO INC

Information Relating to the Possession or Control

Requirements under Rule 5c3-3

December 31 2010 and 2009

The Company is exempt from the reserve requirements and the related computations for the

determination thereof under paragraph 2i of Rule 5c3-3 under the Securities Exchange

Act of 1934 as the Company carries no margin accounts promptly transmits all customer funds

and delivers all securities received in connection with its activities as broker or dealer does not

otherwise hold funds or securities for or owe money or securities to customers

As of and for the years ended December 31 2010 and 2009 the Company has maintained its

compliance with the conditions for exemption specified in paragraph 2i or Rule 15c3-3
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